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(2) The contracting director must ap-
prove use of this clause.

[75 FR 41095, July 15, 2010]

Subpart 516.5—Indefinite-Delivery
Contracts

516.506 Solicitation provisions and
contract clauses.

(a) In solicitations and contracts for
Special Order Program items, when the
contract authorizes FAS and other ac-
tivities to issue delivery or task orders,
insert the clause at 552.216-72, Place-
ment of Orders. If only FAS will issue
delivery or task orders, insert the
clause with its Alternate I.

(b) In solicitations and contracts for
GSA awarded ID/IQ contracts, insert
clause 552.216-74, Task-Order and Deliv-
ery-Order Ombudsman.

(c) If the clause at 552.216-72 is pre-
scribed, insert the provision at 552.216—
73, Ordering Information, in solicita-
tions for Special Order Program items
and in other FAS Program solicita-
tions.

[75 FR 41096, July 15, 2010]

PART 517—SPECIAL CONTRACTING
METHODS

Subpart 517.1—Multiyear Contracting

Sec.
517.109 Contract clauses.

Subpart 517.2—Options

17.200 Scope of subpart.

17.202 TUse of options.

17.203 Solicitations.

17.207 Exercise of options.

17.208 Solicitation provisions and contract
clauses.

AUTHORITY: 40 U.S.C. 486(c).

SOURCE: 64 FR 37218, July 9, 1999, unless
otherwise noted.

Subpart 517.1—Multiyear
Contracting

517.109 Contract clauses.

Use of FAR 52.217-2, Cancellation
Under Multi-year Contracts, is op-
tional in multiyear contracts author-
ized by 40 U.S.C. 490(a)(14) for mainte-
nance and repair of fixed equipment in
federally-owned buildings and services

517.202

and 40 U.S.C. 481(a)(3) for public utility
services.

Subpart 517.2—Options

517.200 Scope of subpart.

(a) This subpart applies to all GSA
contracts for supplies and services, in-
cluding:

(1) Services involving construction,
alteration, or repair (including dredg-
ing, excavating, and painting) of build-
ings, bridges, roads, or other kinds of
real property.

(2) Architect-engineer services.

(b) If a requirement in this subpart is
inconsistent with FAR 17.2, this sub-
part takes precedence.

517.202 Use of options.

(a) Supplies or services. (1) You should
use options when they meet one or
more of the following objectives:

(i) Reduce procurement lead time and
associated costs.

(ii) Ensure continuity of contract
support.

(iii) Improve overall contractor per-
formance.

(iv) Facilitate longer term contrac-
tual relationships with those contrac-
tors that continually meet or exceed
quality performance expectations.

(2) An option is normally in the Gov-
ernment’s interest in the following cir-
cumstances:

(i) You anticipate a need for addi-
tional supplies or services during the
contract term.

(ii) Multiyear contracting authority
is not available or its use is inappro-
priate and you anticipate a need for ad-
ditional supplies or services beyond the
initial contract term.

(iii) There is a need for continuity of
supply or service support.

(iv) Funds are not available for the
entirety of the Government’s needs,
but are likely to become available dur-
ing the contract term.

(v) The initial contract will be used
to evaluate the performance of an
emerging small business.

(3) Do not use an option if the mar-
ket price is likely to change substan-
tially and an economic price adjust-
ment clause inadequately protects the
Government’s interest.
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